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November 28, 2007

The following discussion and analysis of results and operations should be read in
conjunction with the Company’s annual audited financial statements and related
notes for the year ended December 31, 2006, the annual Management Discussion
and Analysis dated April 27, 2007, and the unaudited financial statements prepared
by management for the period ended September 30, 2007.

Description of Business

The Company is in the business of mineral exploration and development, with gold
and base metal properties in New Brunswick and Ontario and gold, diamond and
base metal prospects in Quebec.

During the first 11 months of 2007, the Company conducted exploration programs
on the Elmtree, Big Presque Isle, Lamoreaux Corner and Captain properties in New
Brunswick, Enja claims in Quebec and Melchett Lake prospect in Ontario. In
addition, the Company staked six new properties in New Brunswick, four as a
consequence of the discovery of gold occurrences at Big Presque Isle and Lamoreaux
Corner, and two in the southern part of the province covering precious metal
anomalies near the former Cape Spencer gold mine. At the present time, the
Company does not have any producing properties and consequently no revenues.

Overall Performance

During the first nine months of 2007, the Company raised $1,027,918 through a
private placement and exercise of share purchase warrants and options, compared
with $787,575 raised during the corresponding period of 2006.

The Company spent $881,053 on exploration and acquisition of its mineral properties
during the nine-month period ended September 30, 2007, compared with $388,008
during the same period in 2006. The increase is mainly attributable to stepped up
operations in New Brunswick including property acquisitions, additional personnel,
extensive assaying of Elmtree drill core and drilling at Big Presque Isle, Lamoreaux
Corner and Captain.

At September 30, 2007, the Company had working capital of $440,836 compared
with $618,289 at September 30, 2006 and $241,862 at year end. On November 27,
2007, Stratabound closed the first tranche of a brokered private placement issuing
1,688,021 shares for gross proceeds of $681,874.50 (see “Subsequent Events” for
details).

Stratabound was awarded a 2007/2008 exploration grant of $45,000 from New
Brunswick’s Junior Mining Assistance Program for gold exploration on the Big Presque
Isle Property, and a $100,000 grant under the New Brunswick deposit evaluation
program for the Captain copper-cobalt-gold property.



Selected Financial Information

The Company'’s financial statements are prepared in accordance with Canadian
generally accepted accounting principles (GAAP). The reporting currency is the
Canadian dollar.

Summary of Quarterly Results

200772006 Sept June March Dec
30707 30707 31/07 31706
$ $ $ $
Revenue 5,506 3,917 762 2,816
Net loss from operations 163,113 50,207 59,210 172,949
Net loss for the period 163,113 59,239 91,210 212,202
Basic loss per share 0.005 0.005 0.003 0.008
200672005 Sept June March Dec
30706 30706 31706 31705
$ $ $ $
Revenue 1,423 604 1,208 692
Net loss from operations 52,471 62,006 32,169 33,065
Net loss for the period 52,471 60,006 38,669 (13,435)
Basic loss per share 0.002 0.004 0.002 (0.0006)

As a result of write-downs or write-offs from exploration activities and provision for
future income tax recovery, net losses can be extremely variable.

Results of Operations

All expenses relating to exploration and property acquisition are capitalized as
Mineral Properties and are detailed in Note 3 to the Financial Statements.

General and administrative expenses in the first nine months of 2007 were $282,715
compared with $149,881 incurred during the corresponding period in 2006. The
increase is largely due to stock-based compensation amounting to $112,119
compared to $24,500 for the nine month period of 2006. This item does not involve
cash and pertains to stock options granted to employees, consultants and directors.
The fair value of each option granted is estimated using the Black-Scholes option-
pricing model (see note 4 of financial statements for details).

Consulting fees of $48,300 including $3,300 paid to a director and officer of the
Company, were paid during the first nine-months of 2007 for corporate development
activities compared to $15,000 during the same period of 2006. Office and other
costs increased from $14,581 to $26,117 for the period mainly due to additional
insurance coverage and travel costs. All other costs remained at a similar level to
the previous year.

Stratabound incurred a net loss of $272,530 for the period ended September 30,
2007, compared with a loss of $146,646 recorded for the corresponding period in
2006. This is due to the increases in administrative costs described above.



Elmtree Gold Property, New Brunswick

The property is situated 19 kilometres northwest of the coastal city of Bathurst.

Stratabound optioned Elmtree in 2003 and acquired a 100% interest in 2006, subject
to a 2% net smelter return royalty. In October 2007, the Company acquired 42
additional claims surrounding the initial claim block.

This property has been the Company’s primary exploration target in the Bathurst
area since 2004. We have reported results from 48 holes and eight trenches to date,
most of them encountering mineralization, including many commercial-grade gold
intercepts. In addition to gold, these intercepts often contain silver, zinc, lead,
antimony and/or indium. Drilling results have been disclosed in a series of news
releases.

The Company is awaiting an initial mineral resource estimate and associated
Technical Report that comply with National Instrument 43-101. These are being
prepared by Mercator Geological Services Limited of Dartmouth, Nova Scotia. All
remaining gold assay results have now been received from previously unassayed
core from the West Gabbro Zone, drilled by Lacana Mining during 1985 to 1987.
These assays, many of which grade in excess of 1.0 g/t, are currently being
incorporated into the resource estimate.

Extensive prospective areas remain to be drilled on the original and on the new
claims.

John Duncan, P.Geo. and Stan Stricker, P.Geol. are Qualified Persons on this project
as defined in National Instrument 43-101.

Elmtree property expenditures for the third quarter of 2007 were $54,247.
Cumulative expenditures to September 30, 2007 are $1,396,770.

Bathurst Base Metal Properties. New Brunswick

These 100%-owned properties (3,853 hectares) currently comprise the Captain,
Captain North Extension (CNE), CNE East, CNE Mining Lease, CNE South, CNE West,
Nepisiguit Brook, Taylor Brook and Taylor Brook East Extension claim groups.

They host three known base metal sulphide bodies, the Captain, CNE and Taylor
Brook. The CNE deposit was explored and developed by Stratabound from 1988 to
1990, and was operated by the Company as a small, profitable zinc-lead-silver-gold
open pit mine from 1990 to 1992.

Captain Copper-Cobalt-Gold Deposit

The Company’s exploration for base metals during 2007 has focused largely on the
Captain copper-cobalt-gold deposit, located in the Bathurst Camp, about 20
kilometres south of Xstrata’s world-class Brunswick No. 12 Mine and 1.6 kilometres
southeast of the CNE Mine. The Captain deposit is covered by overburden, and its
existence was determined from assessment records that provide descriptions of core
from 37 holes drilled in the 1950s and ‘60s.



Stratabound reviewed and compiled all the historical drilling and other geotechnical
data from the Captain Property in preparation for a drill program and for an initial
mineral resource estimate and associated Technical Report that comply with National
Instrument 43-101. A Max-Min electromagnetic survey was completed in mid-2007
to pinpoint the location of the deposit, and 12 holes have recently been drilled.
Assay results from part of the first hole were disclosed in a news release dated
October 12, 2007. These indicated potentially ore-grade sulphides were present
across a wide interval.

The Company has recently received assay results from the remainder of Hole 1, all of
Hole 2 and the uppermost 137 metres of Hole 3. The data is currently being
processed and results will be released shortly.

Drilling at Captain was partially funded by a $100,000 grant awarded to Stratabound
by the province of New Brunswick Deposit Evaluation Program (NBDEP) to determine
whether an economic copper-cobalt-gold deposit reaches surface and can be mined
with open pit methods.

John Duncan, P.Geo. and Stan Stricker, P.Geol. are Qualified Persons on this project
as defined in National Instrument 43-101.

Stratabound’s property expenditures for the third quarter of 2007 on the Bathurst
base metal properties totaled $235,100 including a $100,000 government incentive
grant. Cumulative expenditures to September 30, 2007 are $2,855,481 net of
government incentives.

Highway Gold Properties, Western New Brunswick

In December 2006, Stratabound optioned 14 claims containing and surrounding a
new gold discovery along the Trans-Canada Highway near Big Presque Isle Stream,
located near the Maine, U.S. border in western New Brunswick, about eight
kilometres south of Florenceville. Prospecting carried out by the Company’s
geologists identified additional gold occurrences as reported in News Releases dated
April 9, 2007 and May 2, 2007, and the Big Presque Isle Property was expanded to
79 claims through staking. These showings represent the first mineral occurrences
ever found in this district, which has never been explored for gold.

Continued prospecting discovered gold occurrences six kilometres to the north at
Lamoreaux Corner, and 49 claims were staked here (News Release dated July 12,
2007). Stratabound subsequently staked four additional properties along the
highway at Aroostook, Beechwood-Upper Guisguit, Four Falls, and St. Thomas,
where it anticipates the road will expose similar rocks to those at Big Presque lIsle.
Stratabound’s land holdings in the area now amount to 145 claims totaling 5,800
acres (2,350 hectares).

Results are currently being processed from sampling of soils and additional
mineralized outcrops on Big Presque Isle and Lamoreaux Corner, as well as an initial
drill program.

Stratabound can earn a 100% interest in the original Big Presque Isle claims by
paying the vendor $10,000 and 50,000 shares on December 4 of 2007, 2008 and
2009. A final payment of $160,000, payable in cash and/or shares, is due on



December 4, 2010. The vendor will retain a one percent net smelter return royalty,
with Stratabound having the option to purchase one-half of the royalty at any time
for $1,000,000. Stratabound has informed the vendor that it will be renewing the
option for another year.

John Duncan, P.Geo. and Stan Stricker, P.Geol. are Qualified Persons on this project
as defined in National Instrument 43-101.

Expenditures on the Highway Properties during the third quarter of 2007 were

$67,360. Cumulative costs to September 30, 2007 are $256,781 including a
$27,000 government incentive grant for work on the Big Presque Isle Property.

Melchett Lake, Ontario

The Melchett Lake Property consists of 105 units (17 square kilometres) situated 130
kilometres north of Lake Superior. The property encloses an 11 kilometre-long felsic
volcanic sequence, capable of hosting large-tonnage volcanogenic massive sulphide
(VMS) zinc-lead-copper-silver-gold bodies. Two areas on this property are known to
have high-grade, surface VMS showings.

During the first quarter of 2007, Stratabound entered into an agreement whereby it
can acquire a 60% interest in this prospect. On February 12, 2007 the Company
paid $3,000 and issued 68,000 shares to the vendor. In order to earn its interest
the Company must spend $1,000,000 on exploration prior to November 1, 2010, of
which $150,000 was to be spent by November 1, 2007.

Drilling was scheduled to begin in mid-September but was delayed until November
due to unavailability of helicopter support. The vendor agreed to extend the
November 1 date as necessary to accommodate the delay.

A 620-metre hole was recently completed and a downhole pulse EM geophysical
survey was conducted. Results will be released when available.

Dr. John L. Wahl, P.Geo. is the Qualified Person for this project as defined in National
Instrument 43-101.

Cumulative expenditures to September 30, 2007 are $21,500.

Loch Lomond Area, Southern New Brunswick

In May 2007, the Company staked two properties in the southern part of the
province near the former Cape Spencer gold mine, close to the city of St. John. The
Grassy Lake claims cover a multivariate precious metal basal till anomaly (silver,
gold, bismuth, antimony, tellurium) revealed in a New Brunswick Department of
Natural Resources survey of basal tills. The Shanklin Road claims enclose a basal till
sampling site anomalous in precious, base and rare metals.

An initial program of prospecting and soil sampling has recently been completed on
both claim groups. Property expenditures for the third quarter of 2007 were $2,693.
Cumulative expenditures to September 30, 2007 are $5,619.



Enja Property, Northwest Québec

Enja (69 claims covering 3,830 hectares) is located in high-potential terrain for both
precious and base metals. It is situated between the Detour Lake and Casa Berardi

gold camps, and is 35 Kilometres west of the Selbaie Mine, a major past producer of
copper, zinc, gold and silver.

A geochemical survey was conducted on a portion of the property during the third
quarter. Due to the overburden cover and sparse outcrop, MMI (mobile metal ion)
geochemistry was employed. This work followed up several of the airborne
geophysical targets identified last winter.

Mark A. F. Fedikow, Ph.D., P.Geo., who conducted the field program, reports that the
results indicate that the area surveyed to date is a base metal target with copper as
the main commodity. This is based on a documented bi-lobate copper anomaly
developed on the grid, which has minimum lengths of 175 metres on each of the two
(north and south) limbs. The morphology of this anomaly, i.e. the bi-lobate nature
of the MMI response, is believed to be controlled by an eastward verging fold that is
also very well defined by numerous other elements including cadmium, cobalt and
iron, which show both limbs and the fold nose.

In 2005, the Company acquired the option to earn a 100% interest, subject to a 2%
net smelter return royalty, in 28 claims (1,569 hectares). To earn a 100% interest
in these initial claims, subject to a 2% net smelter return royalty, the Company must
make a final payment of $25,000 or 50,000 shares to the vendors in 2008. The
remaining 41 claims were acquired by staking and are 100% owned by Stratabound.

John Charlton, P.Geo. and Mark Fedikow, P.Geo. are Qualified Persons on this project
as defined in National Instrument 43-101.

During the third quarter of 2007, the Company incurred expenditures of $164,686.

Cumulative expenditures on the Enja property to September 30, 2007 are $314,894
net of provincial government incentives.

Marusia Property, Otish Mountains, Québec

This 50 claim, 2,630 hectare diamond/gold prospect is situated in the Otish
Mountains region of Quebec, 25 kilometres south of Stornoway Diamonds Corp.’s
Foxtrot Property, and 10 kilometres north of the Eastmain Mine, a former gold
producer.

A lithostructural interpretation by Technologies Earthmetrix Inc. focusing on the
identification of major structures on this property was completed. A number of
structures favorable for gold mineralization were identified.

John Charlton, P.Geo. and Stan Stricker, P.Geol. are Qualified Persons on this project
as defined in National Instrument 43-101.

Marusia is 100% owned by Stratabound, subject to a 2% royalty on any minerals
produced from the property.



Third quarter expenditures on this property were $7,716. Cumulative expenditures
to September 30, 2007 are $222,029 net of government incentives of $52,592.

Ramsay Brook Gold Property. New Brunswick

No work has been done at Ramsay Brook this year.

Stratabound has a 100% interest in this 68 claim gold prospect situated 55
kilometres south-southwest of EImtree, near the formerly producing Murray Brook
(gold-silver-copper) and Restigouche (zinc-lead-copper-silver-gold) mines.

John Charlton, P.Geo. and Stan Stricker, P.Geol. are Qualified Persons on this project
as defined in National Instrument 43-101.

Third quarter expenditures for the Ramsay Brook property were $1,864. Cumulative
expenditures to September 30, 2007 are $242,399.

Liquidity

Stratabound’s cash position as at today’s date (November 28, 2007) is $647,600
after closing the first tranche of a brokered private placement (see “Subsequent
Events”). The Company anticipates a second closing on December 5, 2007.

Stratabound was awarded a 2007/2008 exploration grant of $45,000 from New
Brunswick’s Junior Mining Assistance Program for gold exploration on the Big Presque
Isle Property, and a $100,000 grant under the New Brunswick Deposit Evaluation
Program for the Captain copper-cobalt-gold property.

The Company has no long-term debt, purchase obligations or off-balance sheet
arrangements. On August 1, 2007, Stratabound entered into a one-year lease
agreement on an office and storage facility in Bathurst, New Brunswick at a cost of
$2,500 per month.

Since its incorporation in 1986, the Company has been successful in financing its
activities through private placement of shares to individuals, corporations and
investment funds; revenue from lead-zinc-silver-gold mining in New Brunswick and
oil production in Saskatchewan; joint ventures; property sales and option payments;
government incentives; and the exercise of warrants and stock options.

Additional Disclosure

General and administrative costs for the nine months ended September 30, 2007
and 2006 are discussed above in the “Results of Operations” section and are
itemized below. For the nine months ended September 30, 2007, the Company paid
rent of $3,150 (2006 - $3,150) for office space owned by officers of the Company, a
related party transaction. Consulting fees of $3,300 were paid to a director and
officer of the Company for corporate development activities.



General and Administrative Expenses

Periods ended September 30

Three Three Nine Nine
months months months months

2007 2006 2007 2006

$ $ $ $

Stock-based compensation 112,119 - 112,119 24,500
Consulting fees 18,300 15,000 48,300 15,000
Salaries and benefits 13,258 14,776 39,774 41,927
Filing fees & investor communications 7,406 7,677 28,315 25,260
Office and other 9,582 6,931 26,117 14,581
Professional fees 6,219 8,124 22,885 24,455
Rent 1,050 1,050 3,150 3,150
Depletion and amortization 685 336 2,055 1,008
168,619 53,894 282,715 149,881

Change in Accounting Policy

On January 1, 2007, in accordance with the applicable transitional provisions, the
Company adopted on a prospective basis without restating prior periods, the new
recommendations of the CICA Handbook included in Section 1530, Comprehensive
Income, Section 3251, Equity, Section 3855, Financial Instruments — Recognition
and Measurement, Section 3861, Financial Instruments — Disclosure and
Presentation.

The adoption of these sections had no significant impact on the Company’s financial

statements. Additional details are provided in Note 2 of the Interim Financial
Statements.

Subseguent Events

Subsequent to the period ended September 30, 2007, the Company issued 50,000
shares representing fair value consideration of $17,500 for purchase of 42 claims
surrounding the original ten-claim Elmtree Gold Property. A total of 100,000 options
were exercised for proceeds of $16,250 and 44,875 warrants were exercised for
proceeds of $12,718.75.

On November 27, 2007, the Company closed the first tranche of a brokered private
placement for net proceeds of $618,641.07 (gross proceeds of $681,874.50).
Emerging Equities Inc. acted as exclusive agent and were paid a cash commission of
$40,858.04. An aggregate of 1,688,021 common shares were issued consisting of
1,036,466 common shares at $0.375 per share and 651,555 common shares issued
at $0.45 on a flow-through basis. Pursuant to the flow-through shares issue, the
Company is committed to renounce $293,200 to the investors effective December
31, 2007 and is obliged to incur the expenditures before December 31, 2008.



Share Capital

The authorized capital of the Company consists of an unlimited number of common
shares without par value. At September 30, 2007 the number of issued common
shares was 30,936,609 (fully diluted 34,123,484) and after the inclusion of all
subsequent events to November 28, 2007, there are 32,819,505 shares issued
(35,911,505 fully diluted).

Options outstanding at November 28, 2007

Exercise Price Expiry Date
Number of Options $
250,000 0.20 March 5, 2009
175,000 0.20 June 27, 2009
200,000 0.15 April 21, 2010
1,075,000 0.20 Nov. 13, 2011
940,000 0.27 Aug. 30, 2012
50,000 0.42 Oct. 2, 2012
TOTAL 2,690,000

Warrants outstanding at November 28, 2007

Exercise Price Expiry Date
Number of Warrants $
155,000 0.30 December 10, 2007
97,000 0.25 December 22, 2007
150,000 0.20 August 25, 2008
TOTAL 402,000

Disclosure Controls and Procedures

The Company’s Chief Executive Officer and Chief Financial Officer are responsible for
establishing the Company’s disclosure controls and procedures. These procedures
are designed to ensure that material information relating to the Company is made
known to management to allow for disclosure in annual and interim filings on a
timely basis.

The Chief Executive Officer and Chief Financial Officer have reviewed the procedures
and can provide reasonable assurance that these controls are adequate and
effective.

Internal Control over Financial Reporting

The Chief Executive Officer and Chief Financial Officer have designed internal
controls over financial reporting to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements in
accordance with Canadian generally accepted accounting principles (GAAP). The



significant accounting policies followed by the Company are summarized in Note 2 to
the Company’s audited financial statements. Management of Stratabound is
comprised of three individuals and there is therefore minimal segregation of duties.
The Audit Committee, comprised of three directors, serves as an independent and
objective party to monitor the Company’s financial reporting and internal control
system and review the Company’s financial statements and Management Discussion
and Analysis.

It should be noted that the Company’s control system, no matter how well designed,
can provide only reasonable but not absolute assurance of detecting, preventing and
deterring errors or fraud.

Risks and Uncertainties

The business of exploration and mining is full of risk that even a combination of
experience, knowledge and careful evaluation may not be able to overcome. The
operations to be conducted by the Company will be subject to all of the operating
risks normally attendant upon mineral exploration and development. Failure to
obtain financing can result in delay or indefinite postponement of exploration and
development projects with the possible loss of such properties. While the Company
has been successful in the past at raising funds, there can be no assurance that it
will continue to do so. Equity financing opportunities require favorable market
conditions and commodity prices that cannot be assured.

Whether a mineral deposit once discovered will be commercially viable depends on a
number of factors, some of which depend on the particular attributes of the deposit,
such as size, grade and proximity to infrastructure. These factors are beyond the
control of the Company. The Company must also compete with a number of
companies that may have greater technical or financial resources. The Company is
unable to predict the amount of time which may elapse between the date when any
new mineral reserve may be discovered and the date when production will
commence from any such discovery.

The exploration and development of mineral properties and the marketability of any
minerals contained in such properties can be affected by many other factors beyond
the control of the corporation, such as metal prices, availability of adequate refining
facilities, or the imposition of new government regulation affecting existing taxes and
royalties or environmental and pollution controls.

The directors of the Company are engaged and will continue to be engaged in the
search for mining interests on their own behalf and on behalf of other companies,
and situations may arise where the directors and officers may be in direct
competition with the Company. Conflicts of interest, if any, which arise will be
subject to and governed by procedures prescribed by the Business Corporations Act
(Alberta) which require a director or officer of a corporation who is a party to, or is a
director or an officer of or has a material contract with the Corporation to disclose his
interest and, in the case of directors, to refrain from voting on any matter in respect
of such contract unless otherwise permitted under the Business Corporations Act
(Alberta).
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Approval

The Board of Directors has approved the disclosure contained in this Interim
Management Discussion and Analysis. A copy will be provided to anyone requesting
it.

The Company'’s publicly filed documents are available on SEDAR at www.sedar.com

Certain information regarding the Company contained herein may constitute forward looking
statements. Forward looking statements may include estimates, plans, expectations,
opinions, forecasts, projections, guidance or other statements that are not statements of fact.
Although the Company believes that the expectations reflected in such forward looking
statements are reasonable, it can give no assurance that such expectations will prove to have
been correct. These statements are subject to certain risks and uncertainties and may be
based on assumptions that could cause actual results to differ materially from those
anticipated or implied in the forward looking statements. The Company is under no obligation
to update or alter any forward looking statement. These risks include operational and
geological risks and the ability of the Company to raise necessary funds for exploration. The
Company's forward looking statements are expressly qualified in their entirety by this
cautionary statement.

11



